Congress of the nited States
Washington, DC 20515

April 14, 2025

Mr. Sherman Miller

President and Chief Executive Officer, Cal-Maine Foods
1052 Highland Colony Parkway, Suite 200

Ridgeland, MS 39157

Dear Mr. Miller,

We write to you to request an explanation as to why Americans, living paycheck to paycheck, are
paying record prices for eggs while Cal-Maine Foods reported that its gross profits jumped from
$45.433 million' to 186.436 million* from Q1 to Q4 of last year, a 310 percent increase. Cal-
Maine’s Q1 and Q2 of FY25 have continued a similar trajectory, reporting $247.20 million® and
$356.042 million* in gross profits, respectively.

Just last week, Cal-Maine announced quarterly profits of $509 million, more than three times
what it made in the same period a year ago.’

While avian flu is cited as the primary driver of skyrocketing egg prices, the numbers show that
it is clearly not the whole story.

As I know you are aware, in February, egg prices hit an all-time average high of $5.90,° with
many Americans paying over $10 for a dozen eggs.” Recently, the United States Department of
Agriculture reported egg prices could jump another 41 percent this year.® Though consumers
have seen some relief, they deserve answers as to why record prices coincided with your record
profits.

Cal-Maine Foods controls about a fifth of the egg market and is the largest producer and
distributor of shell eggs in the United States. Cal-Maine has also increased its market power by
acquiring more than two dozen companies since 1989; six companies in 2023 alone.’ In July of
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last year, Cal-Maine acquired ISE America, one of the top 25 egg producers in the United States
for just $110 million, adding nearly five million egg-laying hens to its flock."

The current avian flu outbreak in the United States started in 2022. However, Cal-Maine has kept
its sales stable at approximately 1.1 billion dozen eggs a year from 2021 to 2024 — so while your
profits have dramatically increased, your sales have remained consistent.

During that same time, your company’s gross profits increased 237 percent overall, including a
646 percent increase from 2021 to 2023." While bird flu has infected over 168 million poultry
thus far'?, Cal-Maine has reported outbreaks at only two of its farms in the last two years, which
resulted in the loss of over 2 million chickens and young hens. Cal-Maine has also been able to
recoup millions of dollars from these losses through United States Department of Agriculture
indemnity programs.

During the 2015 avian flu outbreak, the national flock numbers and egg prices largely recovered
within eight months, yet this time around, flock and price recovery are still delayed.

Crucially, Cal-Maine has two hatcheries in the United States' where your company controls
eggs hatched for commercial purposes, making Cal-Maine one of the only companies in the
United States with major capacity to produce eggs, and the supply chain capability to distribute
them. It seems as though you could immediately act to replace lost birds without relying on
external supply chains.

Americans are suffering, and your company has the market power to make a difference.

There has been one clear winner in all of this: Cal-Maine. The reality is your company is making
more money while not producing more. From an outside observer, it seems that Cal-Maine has
refused to ramp up egg production despite capacity to do so while being able to take advantage
of elevated prices and increasing their profits. The concern felt by many hardworking Americans
is that Cal-Maine is price gouging those struggling to afford staple foods. This is likely the
reason that the Department of Justice is currently investigating your company for violating
antitrust laws.

On behalf of the American people, we request answers to the two below questions:
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1.) Can you justify how Cal-Maine, a company with immense market power, continues to

cite avian flu as the primary reason for record high egg prices despite reaping massive
profits while not significantly increasing production, all while Americans are struggling

to make ends meet?

2.) With the means to increase production and lower costs for American consumers, why has
Cal-Maine refused to increase their own egg production, as highlighted by your
consistent unit sales, from its hatcheries since the start of avian flu outbreak? Do you

believe an increase in egg production would help to combat poultry losses and lower

prices, as it did in 2015?

We look forward your timely response. The American people deserve answers.
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Member of Congress
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Member of Congress
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Member of Congress
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